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Indeed. A more serious problem than they imagine. On June 18, by announcing the start of his 
campaign for his reelection on November 3, 2020, Donald Trump asked his followers to shake 
the polls with an avalanche of votes that block the way to Democrats who do not accept the 
urgent need to readjust their speeches and proposals. In 2020, they will not face the Trump of 
2016 whose speech was centered on the slogan Make America Great Again and was mounted on 
an approval rating that Gallup placed at 34% the week before the elections. No. This time they 
will face a candidate full of facts and data that reveal that today, under his administration, 
Americans are better off than in 2016. 
 
In 2016, economic growth was 1.6%. During the last 12 months (April 2018 - March 2019), it has 
doubled to 3.2%. Many bet that his expansive fiscal policy, based on tax cuts, would lead to 
overheating and inflationary pressures. The forecast failed. While inflation reached 2.1% in 2016, 
the annualized 12 months level dropped to 1.6% in June 2019. In October 2016, days before the 
November 8 elections, unemployment reached 4.9%. In June 2019 it had fallen to 3.7%. During 
Trump's administration, 5.1 million people have found jobs. 
 
While US exports of goods and services fell by US$160,818 million between 2014 and 2016, 
during the first two years of Trump’s administration they have increased by US$285,471 million. 
The US economy has strengthened, in spite of the fact that the Federal Reserve has moved its 
monetary policy from an expansive to a more restrictive stance. The Effective Federal Funds Rate 
says it all: 0.41% the day before the elections of 2016 versus 2.41% last Friday, a  200 basis points 
increase. And this is, possibly, the worst news for the Democrats. Why? With an inflation rate of 
just 1.6%, the FED rate cut that the market anticipates with an 85% probability before the end of 
this month, forewarns that the expansive cycle will not end for now. 
 
Trump comes from the business sector, with a tax-cutting speech that became a reality in a short 
period of time. With his speech and actions, he has managed to encourage the investor animal 
spirits alluded to by Keynes. If you have any doubts, take a look at the 50% increase in the Dow 
Jones between the day before the 2016 elections and last Friday. America has not only become 
bigger; it has also become richer. The households net worth, under Trump, has increased 13.5 
trillion dollars, a sum equivalent to 166 times the GDP of the Dominican Republic in 2018. 
Households financial assets have gone from 78.3 trillion dollars in the last quarter of 2016 to 88.9 
trillion in the first quarter of 2019, while their non-financial assets have grown by 4 trillion dollars 
during the Trump administration. The combination of job opportunities, gradual increase in 
wages and net worth growth explains why, over the past 30 months, the average US Consumer 
Confidence Index (125.6) is much higher than in 2016 (99.8). 
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Democrats pin their hopes on the fact that Trump does not have a high approval rating. They 
forget that when he won in 2016, it barely reached 34% and that last June, according to Gallup, 
it reached 41%, 7 points higher. They also forget that, among all American presidents since 
Franklin Delano Roosevelt, Trump exhibits the smallest difference between his highest and 
lowest approval rating. In other words, they should not bet on its’ dramatic collapse. 
 
It is clear that Trump will be the Republican candidate in 2020. What we do not know is who 
among Bennet, Biden, Booker, Bullock, Buttigieg, Castro, de Blasio, Delaney, Gabbard, Gillibrand, 
Gravel, Harris, Hickenlooper, Inslee, Klobuchar, Messam, do not laugh that I still haven’t finished, 
Moulton, O'Rourke, Ryan, Sanders, Sestak, Steyer, Warren, Williamson and Yang, after the 
retirement of Ojeda and Swalwell, will be chosen to lead the DEMS. What we do know is that the 
irruption of socialist economic thought within that party, under the inspiration of Alexandra 
Ocasio-Cortez, has forced the Democratic discourse on tax reform to migrate towards the polar 
opposite of the one implemented by Trump. 
 
When we enter the DemsWorld park, we encounter all sorts of creepy tax "rides" such as the 
dramatic rise that would take the maximum marginal personal income tax rate to a 77%-95% 
range, the establishment of a wealth tax with rates ranging from 2% to 3%, the creation of a 40% 
exit tax on the wealth of those who renounce nationality, the increase in the corporate tax rate 
from 21% to 28%, a hike in the capital gain tax, the establishment of taxes on all financial 
transactions including on foreign currency exchange, the creation of a tax on stock sales, the 
establishment of a tax on the Initial Public Offers of stocks ( IPO) and the increase of the Social 
Security payroll tax, among others. 
 
While the DEMS ramble, Trump remains focused on agreeing with Xi Jinping on the best possible 
agreement to end the US-China trade war that began on March 22, 2018. He has not given up for 
a moment to reach a reasonable agreement with the North Korean supreme leader that brings 

YES, A BIG, A VERY BIG PROBLEM
VARIABLE BEFORE TRUMP DURING TRUMP CHANGE

GDP GROWTH 1.6% (2016) 3.2% (04-18/03-19) +100%

INFLATION 2.1% (2016) 1.6% (Jun. 2019) -0.5 p.p.

UNEMPLOYMENT 4.9% (10-2016) 3.7% (06-2019) -1.2 p.p.

TOTAL EMPLOYMENT (million) 151.9 (10-2016) 157.0 (06-2019) +5.1

CHANGE IN EXPORTS OF GOODS AND SERVICES (US$ million) -160,818 285,471 n.a.

EFFECTIVE FEDERAL FUNDS RATE 0.41% (7-11-16) 2.41% (12-07-19) +2.00 p.p.

DOW JONES INDUSTRIAL AVERAGE 18,259.19 (07-11-16) 27,332.03 (12-07-19) +50%

US HOUSEHOLDS NET WORTH  (US$ trillion) 95.5 (Q4-16) 109.0  (Q1-19) +13.5 

US HOUSEHOLDS FINANCIAL ASSETS (US$ trillion) 78.3 (Q4-16) 88.9  (Q1-19) +10.6 

US HOUSEHOLDS NON FINANCIAL ASSETS (US$ trillion) 31.8  (Q4-16) 35.8 (Q1-19) +4.0 

CONSUMER CONFIDENCE INDEX 99.83 (2016) 125.6 (2017-Jun.2019) +25.77 

TRUMP’S APPROVAL RATE (Gallup) 34% (Nov. 1-6, 2016) 41% (Jun. 19-30,2019) +7.0 p.p.
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tranquility to Asia and the world. He continues to pressure Maduro in Venezuela to restore 
democracy in the richest and worst managed country on the planet. He pressures Cuba to 
accelerate its transition to democracy and openness. And could possibly privilege a constructive 
dialogue with Iran, rather than the desire of those who want to lead the US. into a war of 
unpredictable consequences that would only serve to reduce his approval rate to where the 
DEMS would like to see it. 
 
What else is Trump concentrated on? On stopping illegal immigration, mainly of immigrants with 
a criminal record. While that happens, the DEMS cling to "Enter All Damn!" doctrine and ignore 
Hillary’s recommendation, when in November 2018 she warned that "Europe needs to get a 
handle on migration because it is what lit the flame", and affirmed that If Europe's leaders 
wanted to contain the spread of right-wing populism on the Continent, they should send stronger 
signal showing that they  are “not going to be able to continue to provide refuge and support” to 
immigrants. Hillary's message did not leave a mark on the leaders of her party. 
 

 
 
Something to stop Trump's reelection? A negative campaign guru could suggest a campaign as 
the one staged on the Dominican Republic with the deaths of American tourists. Trump is from 
New York. He loves to send tweets; he sends an average of 7 per day. In the first half of 2019, the 
number of cyclists killed in New York City increased by 200%: 10 died in all of 2018; 15 in January-
June 2019. CNN could release this Breaking News: Trump’s tweets cause deaths of cyclists in New 
York City. A survey by a DEMS think tank could reveal that New York City cyclists' addiction to 
Trump's tweets motivates them to read them while riding bicycles, raising the likelihood of fatal 
accidents. DEMS have to move fast. The fake news factory has lost effectiveness. If the DEMS 
continue with the current socialist discourse, they look ugly for the 2020 photo. A note for CNN: 
with respect to the number of cyclists who died in New York in 2016, those who died during the 
Trump years have dropped by 27%. 
 
* Andrés Dauhajre's articles in elCaribe can be read at www.lafundacion.do 

NEW YORK: CYCLING DEATHS
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Fuente: National Highway Traffic Safety Administration.



 4 

  
		
 
 
 
 
  


